ANNUAL REPORT 



CONTAINER CORPORATION OF AMERICA 


t:<"U K)BI.IC LIBRARY 
( C^iNtSS IWf. BUR. 

CORPORATION FILE 



FISCAL YEAR ENDED DECEMBER THIRTY-FIRST 

BOARDS 
Q3S4.S4 
C767x 













CONTAINER CORPORATION OF AMERICA 

38 SOUTH DEARBORN STREET, CHICAGO 3, ILLINOIS 


DIRECTORS John E. Bierwirth, New York, New York 
Henry B. Clark, San Diego, California 
Wesley M. Dixon, Chicago, Illinois 
John L. Dole, Chicago, Illinois 
Gaylord A. Freeman, Jr., Chicago, Illinois 
Albert H. Gordon, New York, New York 
Richard G. Ivey, London, Ontario, Canada 
Walter P. Paepcke, Chicago, Illinois 
John V. Spachner, Chicago, Illinois 


EXECUTIVE COMMITTEE John E. Bierwirth Richard G. Ivey 

Wesley M. Dixon Walter P. Paepcke 

Albert H. Gordon 


OFFICERS Chairman of the Board, Walter P. Paepcke 
President, Wesley M. Dixon 
Executive Vice President, John V. Spachner 
Senior Vice President, Donald H. Brewer 
Senior Vice President, Leo H. Schoenhofen 
Vice President, Laurence A. Combs 
Vice President, Frederick S. Crysler 
Vice President, Laurence T. McCurdy 
Vice President, Balfour Phelan 
Vice President, John G. Robinson 
Vice President, Frank J. Sauer 
Vice President, Ralph E. White 
Vice President and Controller, Carl M. Blumenschein 
Treasurer, Paul W. Guenzel 
Secretary, Earl A. Wagonseller 


TRANSFER AGENTS Container Corporation of America, Chicago, Illinois 

City Bank Farmers Trust Company, New York, New York 


REGISTRARS Continental Illinois National Bank and Trust 

Company, Chicago, Illinois 

The New York Trust Company, New York, New York 

















MAKING PAPERBOARD 



FOR EST 


CUTTING 


WASTE PAPER 


SHIPPING CONTAINERS 


COOKING 


FOLDING CARTONS 


SORTING 


WASHING 


THICKENING 


PAPER STOCK 


BEATING 


LABORATORY CONTROL 


REFINING 


FORMING 


PRESSING DRYING 


CALENDERING SLITTING & CUTTING STORAGE & HANDLING 





























A GLANCE AT THE LAST FIVE YEARS 



1955 

1954 

1953 

1952 

1951 

Sales. 

$ 215 554 921 

$ 186 595 052 

$ 187 552 652 

$ 178 408 152 

$ 212 562 019 

Tons shipped. 

935 818 

812 583 

853 139 

833 536 

914 861 

Earnings 

$ 15 703 399 

$ 13 604 232 

$ 10 127 948 

$ 10 282 948 

$ 12 065 997 

per common share. 

$ 6.09 

$ 5.31 

$ 3.94 

$ 4.01 

$ 4.73 

return on shareholders’ 






investment. 

17.6% 

16.6% 

13.0% 

14.0% 

17.8% 

Dividends paid and declared.. 

$ 7 824 363 

$ 6 569 098 

$ 5 806 407 

$ 5 813 447 

$ 5 813 657 

per cent of earnings. 

50% 

48% 

57% 

57% 

48% 

preferred (per share). 

$ 4.00 

$ 4.00 

$ 4.00 

$ 4.00 

$ 4.00 

common (per share). 

$ 3.00 

$ 2.50 

$ 2.20 

$ 2.20 

$ 2.20 

Earnings retained for require¬ 






ments of the business. 

$ 7 879 036 

$ 7 035 134 

$ 4 321 541 

$ 4 469 501 

$ 6 252 340 

Depreciation. 

$ 4 629 329 

$ 4 109 753 

$ 3 930 557 

$ 3 668 041 

$ 3 543 809 

Factory and paper mill addi¬ 






tions and improvements.... 

$ 7 819 168 

$ 8 713 319 

$ 3 947 614 

$ 5 475 585 

$ 6 984 301 

Working capital (current assets 






less current liabilities). 

$ 34 977 165 

$ 24 560 201 

$ 27 860 806 

$ 28 848 239 

$ 24 643 414 

Taxes (Federal, state, and local) 

$ 20 267 839 

$ 18 329 045 

$ 20 764 350 

$ 22 742 572 

$ 27 868 542 

per common share. 

$ 8.03 

$ 7.34 

$ 8.38 

$ 9.18 

$ 11.26 

Hourly wages paid. 

$ 43 792 049 

$ 38 838 204 

$ 38 138 310 

$ 34 379 418 

$ 35 335 515 

Shareholders’ investment. 

$ 98 732 315 

$ 89 382 206 

$ 81 740 230 

$ 77 719 229 

$ 73 553 898 

Shareholders’ investment per 






employee. 

$ 7 716 

$ 7 275 

$ 7 052 

$ 6 498 

$ 6 241 
















































CONTAINER CORPORATION OF 

AND SUBSIDIARY COMPANIES 


AM ERICA 


CHICAGO, ILLINOIS, MARCH 5, 1956 


TO THE SHAREHOLDERS AND EMPLOYEES 

The year 1955 was generally favorable to those 
engaged in business throughout the United States, 
either as shareholders with financial investments or 
workers in the factories or in the offices contributing 
their physical and mental efforts. 

Correspondingly, Container’s shareholders re¬ 
ceived $7,824,363 dividends, the highest on record 
and 19% greater than in the previous year. Employ¬ 
ees of the Company, both hourly and salaried, were 
paid $63,731,563, again the highest in the Corpora¬ 
tion’s history and 13% greater than in the previous 
year. 

FINANCIAL REVIEW 

Consolidated sales were $215,554,921, an increase 
of 15.5% over 1954 and 1.4% over the previous all- 
time high of $212,562,019 in 1951. Similarly, units 
shipped exceeded those of the previous year by 
15.2% and of 1951 by 2.3%. Earnings of $15,703,399 
exceeded the $13,604,232 of last year by 15.4% and 
1951 ’s earnings of $12,065,997 (the previous highest 
year) by 30.1%. In each of the above mentioned 
instances, the earnings are stated after all charges, 
including provisions for depreciation and for Federal, 
state, and local taxes, but exclusive of profits, other 


than dividends received, of not wholly owned foreign 
or domestic subsidiaries, such as The Mengel Com¬ 
pany or any of the foreign operating companies in 
which Container has investments either directly or 
through Carton Internacional S. A. 

After provision for Preferred dividends, the net 
earnings of your Company were $6.09 on each of 
2,522,451 outstanding shares of Common stock, com¬ 
pared with $5.31 a share on 2,495,785 shares out¬ 
standing at the end of 1954. The percentage return 
on the shareholders’ investment was 17.6% com¬ 
pared with 16.6% in 1954. 

Including its participation in 65% of Mengel 
earnings, less dividends received, Container’s per 
share earnings rise to $6.37; and including its partic¬ 
ipation in profits of foreign companies of $1,010,760, 
the earnings would be $6.69 per share. 

Volume was greater in the second half of the year, 
as indicated by the fact that 47.4% of the sales were 
produced in the first six months and 52.6% in the 
second six months. 

Federal income taxes amounted to $16,970,000, 
or $6.73 a share, compared with $15,400,000, or 
$6.17 per share in 1954. 


3 









Quarterly earnings per share on the outstanding 
Common stock were: 


1st Quarter. $ 1-37 

2nd Quarter. 1*59 

3rd Quarter. 1.49 

4th Quarter. 1 6 4* 


♦The fourth quarter earnings include $.26 
per share representing year end adjustments. 


The record of dividends paid in 1955 was: 


Preferred Stock 


March 1. $ 1.00 

June 1. 100 

September 1. 1.00 

December 1. 1.00 

Common Stock 

February 21. $ .75 

May 20.75 

August 20. .75 

November 21. .75 


Provision for depreciation at the regular rates was 
$4,536,859, an increase of 11.6% over the $4,066,605 
of the previous year. Timber depletion was $92,470; 
67% of the company’s pulpwood requirements were 
purchased on the open market; 24% were obtained 
from long-term leases and cutting rights; and 9% 
were cut from the company’s owned timberlands. 
Estimated growth of the Company’s timber was 
about two and one half times greater than the 9% cut. 

Selling, administrative, and general expenses 
amounting to $15,346,286 exceeded those of the 
previous year by $2,427,166. The percentage of ad¬ 
ministrative and selling expense to 1955 sales was 
7.1%, compared with 6.9% for the previous year. 

Repair and maintenance charges of $10,678,596 
compares with $10,106,010 in 1954; the moderate 
increase reflects higher labor and material costs and 
the larger number of properties which had to be 
maintained. 

The Company’s sales dollars are analyzed in the 
following diagram and tabulation: 



1955 1954 

100% 


36% 

21 

17 

2 

6 

10 

4 

4 


Sales. 

$ 215 554 921 

100% 

$186 595 052 

Purchased paperboard, waste paper, raw straw, 

pulp and other raw materials. 

$ 81 301 454 

38% 

$ 67 679 377 

Labor. 

43 792 049 

20 

38 838 204 

Factory supplies and expense. 

36 069 526 

17 

32 431 188 

Provision for depreciation and depletion. 

4 629 329 

2 

4 109 753 

Selling, administrative, and other expenses. 

13 791 325 

6 

11 603 253 

Federal, state, and local taxes. 

20 267 839 

9 

18 329 045 

Dividends. 

7 824 363 

4 

6 569 098 

Earnings retained for requirements of the business 

7 879 036 

4 

7 035 134 
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A three year summary of operating results follows: 


Sales.. 

Earnings before Federal taxes on income. 

Provision for Federal income and excess profits taxes.. 
Net earnings for the year. 


WORKING CAPITAL 

Net working capital increased $10,416,964, of 
which $9,490,000 was accounted for by the alloca¬ 
tion of proceeds from the $35,000,000 Debenture 
issue. The remaining $25,000,000 of the proceeds are 
listed on the balance sheet as Cash and U. S. Securi¬ 
ties for Additions and Improvements and are not 
included in current assets and therefore did not 
affect working capital. The rest of the increase in 
working capital, namely $926,964, was derived 
from the year’s operations. There were reasonably 
substantial increases in accounts and notes receivable 
and in inventories. These reflect the Company’s ex¬ 
panded volume of business. In the first quarter of 
the year 1955 a substantial addition was made to 
the investment in The Mengel Company; during 
the balance of the year, no significant additional 
purchases occurred. Additional investments in and 
advances to foreign subsidiaries amounted to 
$1,645,464. 

Improvements in and additions to plants and 
equipment, including construction in progress, ag¬ 
gregated $7,819,168. 

On December 1, 1955, 26,666 shares of Common 
stock were used to acquire all the capital stock 
of the Wayne Paper Box and Printing Corporation 
of Fort Wayne, Indiana. This Company, under the 
able leadership of its continuing president, Mr. 
Ermin P. Ruf, and his associates, has had a steady 
record of growth and earnings over many years. It 
has been a good customer of Container’s for a long 
period of time, having purchased boxboard from 
several of the Company’s mills, which Wayne con¬ 
verts into high quality folding and set-up boxes. 

Important additional capital expenditures were 
approved by the Board of Directors during the year 
which will be made in 1956 and 1957 and which are 
described in more detail later in this report. 



1955 


1954 


1953 

$ 215 554 921 

$ 

186 595 052 

$ 187 552 652 

$ 

32 673 399 

$ 

29 004 232 

$ 

28 172 948 


16 970 000 


15 400 000 


18 045 000 

$ 

15 703 399 

$ 

13 604 232 

$ 

10 127 948 


You will note that sufficient U. S. Government 
securities are on hand to offset all provisions for Fed¬ 
eral taxes. 

CAPITALIZATION. The outstanding Common 
stock of the Company is 26,666 shares greater than a 
year ago, as a result of the Wayne Paper Box ac¬ 
quisition. Recently 3,000 shares of the preferred 
stock were called for redemption for 1955 sinking 
fund requirements in compliance with the provisions 
of the charter amendment under which the preferred 
stock was issued. There are in the Treasury 898 shares 
which are available for future sinking fund require¬ 
ments. This 4% Preferred stock sold in 1947 in the 
amount of $10,000,000 has now been reduced by 
sinking fund operations to $8,200,000. 

A $35,000,000 issue of 3.3% Debentures was sold 
through a group of underwriters on August 4. These 
Debentures require no sinking fund payment until 
1961; from then on a minimum sum of $1,400,000 
per year is payable until 1980 when the unpaid 
balance becomes due and payable. Of the proceeds 
only $9,490,000 was added to working capital and 
the balance of $25,000,000 was earmarked as Cash 
and U. S. Securities for Additions and Improve¬ 
ments. It is becoming increasingly clear that needed 
capital expenditures of a major nature for improve¬ 
ments, additions, or expansions cannot be financed 
out of retained earnings by most industrial concerns 
at the present time. Yet the opportunities for in¬ 
creased profit through improved or expanded opera¬ 
tions are good. At the same time shareholders are 
entitled to a reasonable annual dividend payment. 
Consequently, the time seemed propitious, because 
of favorable interest rates, to engage in long-term 
financing so as to provide funds for improvements 
and expansions without materially restricting divi¬ 
dend payments. 
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An application of funds statement follows: 


Funds were provided from the following sources: 

Earnings for the year. $ 15 703 399 

Expense items which did not require cash expenditures— 

Provision for depreciation(includes depletion of $92,470) 4 629 329 


Sale of 3.3% Sinking Fund Debentures. 

Common stock issued for Wayne Paper Box 

and Printing Corporation. 

Total funds provided. 

Funds were expended or segregated for the following: 

Increase in funds set aside for improvements. $ 23 681 761 

Dividends— 


4% Cumulative preferred stock. 

Common stock. 

$ 337 008 

. . » 7 437 355 

7 824 363 

Plant and equipment— 

Additions and improvements. 

Less net book value of sales and retirements . . 

$7 819 168 

601667 

7 217 501 

Increase in investments and advances— 

The Mengel Company. 

Other subsidiaries not consolidated. 

Other. 

$ 3 459 976 

3 416 086 

255 530 

7 131 592 

Increase in preferred stock sinking fund. 

Increase in deferred charges. 


299 550 

531 619 


Resulting in an increase in working capital of. 


WORKING CAPITAL. The tabulation below sets forth the changes in working capital: 


December 31 


CURRENT ASSETS: 

1955 


1954 

Cash. 

. $ 7 033 941 

$ 

9 028 557 

U. S. Government securities. 

. 9 821 524 


1 750 099 

Accounts receivable. 

. 10 863 727 


8 941 532 

Inventories. 

. 17 344 803 


13 790 287 

Total current assets. 

. $ 45 063 995 

$ 33 510 475 

CURRENT LIABILITIES: 




Accounts payable. 

. $ 2 730 055 

$ 

2 389 886 

Accrued liabilities. 

. 6 836 892 


6 010 055 

Provision for Federal taxes on income. 

* 


* 

Sinking fund payments due within a vear. . 

. 519 883 


550 333 

Total current liabilities. 

. $ 10 086 830 

$ 

8 950 274 

Net working capital. 

. $ 34 977 165 

$ 24 560 201 

Current ratio. 



3.74 to 1 

*Provision for Federal taxes on income . 

Less U. S. Government Securities . 



$ 16 935 190 
16 935 190 


$ 20 332 728 
35 000 000 

1 770 622 
$ 57 103 350 


46 686 386 
$ 10 416 964 


Increase or 

Decrease 

$ 1 994 616 

8 071 425 
1 922 195 
3 554 516 

$ 11 553 520 


$ 340 169 

826 837 

30 450 

$ 1 136 556 
$ 10 416 964 
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Above, corrugated shipping container plant at Los Angeles and below, folding carton plant at Santa Clara, California. 




































Corrugated shipping containers made in various factories of the Company. 
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EARNINGS RETAINED for Requirements of 
the Business (Earned Surplus). The $15,703,399 
earnings for the year were again credited to this ac¬ 
count. Preferred and Common dividends in an ag¬ 
gregate of $7,824,363 were charged against this 
account and the difference of $7,879,036 remained 
as an addition to the earned surplus account. 

SHAREHOLDERS. At the close of the year, the 
individual shareholders, exclusive of brokers, institu¬ 
tions, and corporations, numbered 11,596. The 
largest individual or corporate shareholder owned 
3% of your Company’s outstanding Common shares. 
Approximately half of the shares are owned by share¬ 
holders of 500 or less shares. Citizens in every one of 
the 48 states of the United States and of 17 foreign 
countries are represented among the shareholders. 

OPERATIONS 

CAPITAL EXPENDITURES. As before men¬ 
tioned, capital expenditures for additions and im¬ 
provements were $7,819,168. The major portion of 
these expenditures was in connection with fabricat¬ 
ing and converting machinery and equipment; the 
next largest portion is represented by paper mill and 
power plant expenditures; the balance was ac¬ 
counted for by expenditures for buildings, autos and 
trucks, construction in progress, leasehold improve¬ 
ments, and land and timberland. The Jeffersonville, 
Indiana fibre can property was completed and 
brought into operation during the year. 

Some very important, substantial, and far-reach¬ 
ing capital expenditures were approved during the 
year which should add significantly to the earning 
power of your Company when completed and op¬ 
erating smoothly within the next two to three years. 

The largest and most important project was a 300 
ton a day bleached sulphate pulp and board mill at 
Brewton, Alabama. Your Company is presently 
using about 80,000 tons of bleached sulphate board 
and pulp per annum. It is believed that the sharp 
annual increase in the use of this material will con¬ 
tinue for many years to come. By the time this new 
mill is finished, your Company will in all probability 
absorb the entire output of this mill and still purchase 
a substantial tonnage from other suppliers. The cost 
of the new mill is estimated, inclusive of working 
capital, mill site, and some timber, at approximately 
$29,000,000. Brewton is situated in the heart of a 


fast-growing heavily-timbered area. Long-time con¬ 
tractual arrangements are being made with timber 
owners in the area to supply pulpwood for this mill. 
Its completion date is set for two years from now. It 
should be the finest and most modern mill of its kind 
in the country. 

A new seven cylinder boxboard mill will be built 
at Santa Clara, California. This will have a daily 
capacity of 150 tons. It will cost in excess of 
$6,000,000. It will be completed within two years. 
Its product will provide high quality, low cost ma¬ 
terial for the expanding fabricating facilities of the 
Company’s West Coast business. 

A new corrugated container factory to be built in 
the Chicago, Illinois area was also approved by the 
Board of Directors. This should be completed in 
late 1957. It will supply corrugated containers, in 
addition to those produced by the Ogden Avenue 
factory, to the Company’s many old and new cus¬ 
tomers whose business is expanding and whose de¬ 
mand for containers is increasing. 

Another new folding carton factory has been ap¬ 
proved for the Seattle territory. The present Seattle 


Solid Fibre shipping containers. 
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Corrugated shipping containers made in various factories of the Company. 


factory houses both a corrugated and a folding 
carton operation, for which the present floor space 
is no longer adequate. When the new building 
is completed, the folding carton division will 
move from its present quarters into the new, 
where it will have more space and at the same 
time leave the entire operating area of the former 
building for the corrugated container division. 
This expenditure will involve over SI,000,000. 
Completion date is estimated to be in early 1957. 

A substantial number of smaller expenditures 
were made or approved for the immediate future 
in your Company’s paper mills, shipping con¬ 
tainer, folding carton, and fibre can plants. 

On December 31, 1955, the unexpended ap¬ 
proved capital appropriations were $51,184,459. 

During the year two formerly shut-down ma¬ 
chines for making corrugating medium at Nobles- 
ville, Indiana were put back into operation, and 
also one of the two machine units at Cincinnati. 
Both of these non-operating properties were sus¬ 
taining losses because of taxes, insurance, watch¬ 
man services and similar expenses. Now that they 
are back on the line these properties are contrib¬ 
uting monthly profits. 

PRODUCTION. The tons of paperboard pro¬ 
duced in your Company’s mills and the tons of 
finished product shipped are given in the follow¬ 
ing table covering the last ten years: 



Tons Produced 
in Mills 

Tons Finished 
Product Shipped 

1946. . . . 

558 621 

624 126 

1947.... 

589 780 

675 583 

1948.... 

617 936 

725 798 

1949.. . . 

556 854 

673 038 

1950. . . . 

693 960 

863 888 

1951. . . . 

745 246 

914 861 

1952. . . . 

685 886 

833 536 

1953. . . . 

701 960 

853 139 

1954. . . . 

707 101 

812 583 

1955. . . . 

793 587 

935 818 


As in the past, tons of finished product are 
greater than tons produced in the mills because 
of the substantial amount of outside purchases 
made to fill the requirements of the converting 
box factories. 
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Five color offset printing press at the folding carton factory, Valley Forge, Pennsylvania. 


REFORESTATION. At the year’s close, your Com¬ 
pany owned in fee simple and had timber cutting 
rights and long term leases on a combined total of 
215,000 acres. In addition, The Mengel Company 
controls some 87,000 acres of timberland. In both 
cases the timber is situated in northern Florida and 
southern Georgia. This is exclusive of long term 
pulpwood purchase contracts in and around Brewton, 
Alabama. 


During the excessively dry period in the early part 
of 1955 many forest fires occurred in the Florida and 
Georgia area. However, due to excellent fire control 
provisions and equipment and the intelligent alert¬ 
ness of its Forestry Department, your Company 
suffered no significant loss of timber through fire— 
contrary to the less fortunate experiences of so many 
other private and corporate timber holders in the 
area. 



Types of display and carry-out folding cartons designed especially for the packaging of beverages. 
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Again, approximately 4,000,000 pine seedlings 
were purchased and given to 4-H Clubs, Future 
Farmers of America, and individual wood growing 
farmers living in the general neighborhood of the 
Fernandina mill; some of the seedlings were planted 
on the Company’s own lands. There has been a fur¬ 
ther increase of timber reserves of the Company 
because it has been adding to its timberland control 
through purchases and long term leases; it is cutting 
an insignificantly small amount of its requirements, 
which are mainly purchased from others; and finally, 
the continued policy of giving away and planting 
seedlings is gradually increasing the supply of pulp- 
wood available for use in its mill. Some of the seed¬ 
lings originally planted some sixteen years ago are 
about large enough now to be cut if needed. 

SALES 

Consolidated sales for 1955 were $215,554,921 
compared with $186,595,052 for the previous year. 
Including the sales of The Mengel Company, the 
sales volume for 1955 was $258,463,036 and for 
1954, $225,227,065. The Mengel Company’s sales in 
its corrugated and paper division amounted to 
$21,825,000, compared with $17,673,000 for the 


previous year. The following table gives the dollar 
amount and percentage of fabricated products of 
total sales, excluding Mengel: 


Corrugated and solid fibre 


shipping containers.... 

$ 102 430 465 

47% 

Folding cartons, fibre cans 

and flexible packages.. . 

74 858 475 

35 

Total fabricated products. 

$ 177 288 940 

82% 

Paperboard, pulp and 

waste paper. 

38 265 981 

18 

Total sales. 

$ 215 554 921 

100% 


The emphasis on attractive multicolored designs 
on folding cartons and flexible packages continues 
because of the keen competition for product identifi¬ 
cation on the shelves and counters of the self-service 
super markets. The growth in the use of such pack¬ 
aging has been in the whole broad field of retailing 
and especially for food products and beverages. In¬ 
creasing sales of beverage carry-outs, precooked 
frozen meals and specialty foods, such as fish sticks, 
meat pies, and other prepared foods, as well as ice 




















Folding cartons made from special white food board of the type to be produced by the new Brewton, Alabama mill. 


cream, butter, and margarine, has accelerated the 
demand for cartons made from special white food 
board. (This is the type of paperboard which the new 
Brewton mill will produce.) 

Further progress has been made in the design and 
sale of shipping containers for heavy appliances, 
among them drinking fountains, steel office furniture, 
and storage batteries. 

Interesting experimentations are under way for 
the use of corrugated paperboard forms for pouring 
concrete in building construction. 

Additional progress in further development of con¬ 
tainers for fresh fruit and vegetables took place. In 
addition to those used for the major crops such as 
lettuce, citrus fruit, tomatoes, and apples, others 
have been designed and sold for peaches, cucumbers, 
peppers, strawberries, and blueberries. 

Display stands and other successful point-of-pur- 
chase merchandising devices have been produced for 
commodities as varied as frozen food, detergents, soft 
drinks, and lawn mowers. Made of corrugated board, 
they are examples of the fine multicolor printing 
which is also in demand for both corrugated and 
solid fibre containers. It is not generally appreciated 
that your Company is probably the largest industrial 
printer in the world, exclusive of newspaper, maga¬ 
zine, and book printing. Almost every paperboard 
package sold requires some printing. The Company 
owns and operates over 200 multicolor printing 
presses of all types and kinds in its domestic business. 

In 1955 the Company received seventeen awards 


in the national competitions for the best designs in 
folding cartons and shipping containers. 

Over 3,000 copies of the Color Harmony Manual 
issued by the Company are now in use by manufac¬ 
turers, schools, and individuals, both in this country 
and in 36 foreign countries. 

This system of color standards is extensively used in 
the selection and control of color by producers of 
paint, ink, textiles, foods, cartons and containers, 
household appliances, pottery, plastics, and many 
other commodities. 

INDUSTRY CONDITIONS 

The paperboard industry as a whole operated at 
96% of capacity in 1955. It produced 14,013,251 
tons, which is an all time record. The solid fibre and 
corrugated container industry increased its units by 
14.7% over the previous year. The folding carton 
industry achieved a 5.3% increase. 

SUBSIDIARY AND AFFILIATED COMPANIES 

Four wholly owned domestic subsidiaries are in¬ 
cluded in the consolidated profit and loss and balance 
sheet accounts, as follows: 

O. B. Andrews Company 
California Container Corporation 
Pioneer Paper Stock Company 
Sefton Fibre Can Company 
At the end of the year, the O. B. Andrews Company 
was liquidated as a subsidiary and absorbed into the 
parent Company. 
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Colorful cartons and display packages made in the folding carton factories of the Company. 


Foreign affiliates and subsidiaries are not included 
in either the balance sheet or the profit and loss 
figures. Neither are the figures of The Mengel Com¬ 
pany; however on pages 20 and 21 appear a separate 
Consolidated Balance Sheet and Profit and Loss 
Statement including The Mengel Company. 

FOREIGN INVESTMENTS. Carton Internaci- 
onal S. A. of Panama is a wholly owned subsidiary 
of Container Corporation. It, in turn, owns from 
50% to 80% of various paperboard, container and 
folding carton properties in Colombia, Mexico, and 


Venezuela. These properties produced sales of 
$14,077,261 in 1955. This represents an increase of 
34% over the sales for comparable periods in 1954; 
the three Venezuelan properties began operations at 
various dates during 1954. The products manufac¬ 
tured included kraft paper, boxboard and container- 
board, solid fibre and corrugated containers, folding 
cartons, fibre cans, and multiwall kraft bags. Your 
Company’s investment in and advances to these Latin 
American operations aggregated $3,506,020. As of the 
close of the year, five of the six companies are pay¬ 
ing moderate dividends into Carton Internacional. 
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During the year Europa Carton A. G. was formed 
in Hamburg, Germany, with an initial capital of 
4,000,000 marks (about $1,000,000). Three-fourths 
of these funds were supplied by Container Corpora¬ 
tion and one-fourth by Canadian interests. A very 
modern and well equipped folding carton plant at 
Hamburg was acquired; also a good corrugated con¬ 
tainer factory at Diisseldorf. A careful survey had 
previously been made by a number of Container’s 
people. Toward the end of the year $6,126,000 was 
approved for the erection of a 110-ton a day paper- 
board mill, its needed working capital, and for some 


other possible acquisitions, by purchase or lease. As 
of January 1, 1956, the Alkor three-machine paper 
mill in Ailing, Bavaria was leased, with option to 
purchase. Consequently, three properties are now in 
operation in West Germany and the new paper- 
board machine has been ordered and will be com¬ 
pleted, probably within two years. 

The proportion of Container’s foreign investments 
and advances was 3.3% of its total assets as of Dec¬ 
ember 31, but including the additional approvals 
mentioned above the percentage becomes 7.2%. 
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Core-making machine at the Sefton Fibre Can Company plant in Portland, Oregon. 
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EMPLOYEE RELATIONS 

Labor relations continued generally satisfactory 
during the year. Wage increases were granted in 
practically every property. Your Company employs 
12,796 men and women in its factories and offices 
throughout the country, excluding 241 employees 
serving in the armed forces to each of whom a 
check was sent as a Christmas remembrance. 

SAFETY. Eight plants operated throughout the 
year without a lost time accident: however, the over¬ 
all safety performance of the Company was not as 
favorable as in the previous year. 

National Safety Council Awards of Merit were 
made to the Chattanooga Folding Carton plant for 
operating 2,000,000 man hours without a lost time 
injury and to the Los Angeles Boyle Avenue plant 
for operating 1,000,000 man hours without a lost 
time injury. 

RETIREMENT ANNUITY PLAN. At the end of 
the year, participation in your Company’s retirement 
annuity plan in effect since January 1, 1941 was 89% 
of those employees eligible. Combined employee and 
Company contributions for the year 1955 aggregated 
$3,497,698; of this amount the employees contribut¬ 
ed $1,399,079 and the Company $2,098,619. Con¬ 
tributions by and on account of executive officers 
were 1.7%, while 98.3% was contributed by and on 
account of all other employees. Since the retirement 
annuity plan has been in effect, 348 employees 
have received annuities thereunder, and as of the 
end of the year, 290 employees were currently re¬ 
ceiving annuity payments. 

MANAGEMENT PROFIT SHARING PLAN. 
Under this plan, approved at the Annual Share¬ 
holders’ meeting in 1940, a total of $4,161,893 could 
have been paid for the year 1955. However, the 
non-participating Directors responsible for the final 
determination of payments under the plan con¬ 
cluded that the amount to be distributed should be 
limited to $548,000, compared with $480,400 for the 
previous year. Distributions authorized were as fol¬ 
lows: 15.5% to the Chairman of the Board, 8.2% 
to the President, 7.3% to the Executive Vice Presi- 

The Annual Meeting of the shareholders 
will be held on Wednesday, April 11, 1956. 

A notice of the meeting, together with a 
form of proxy and a proxy statement, 
will be mailed to shareholders on or about 
March 16, 1956, at which time proxies will 
be requested by the management. 


dent, 32.6% to the ten Vice Presidents, and 36.4% 
to other salaried employees, including the Secretary 
and the Treasurer. 

CONTAINER COMMON STOCK BONUS 
PLAN. Company contributions to the Common 
Stock Plan in 1955 amounted to $1,024,206. There 
were at the end of the year 1,311 employee members. 
The Fund owned 76,515 shares or 3% of the total 
outstanding Common stock of the Company. 

GENERAL 

THE CONCORA FOUNDATION. The Founda¬ 
tion was established in August of 1951 as a non-profit 
corporation to aid national and civic, educational 
and other eleemosynary institutions. During 1955 
the grants w ? ere divided as follows: 44% to national 
and civic, 47% to educational, and 9% to all other 
eleemosynary institutions. 

ORGANIZATION 

During the year, two promotions were made in the 
officer group. 

On April 13, Ralph E. White, a member of the 
organization since 1923, and more recently Division 
General Manager of container factories with head¬ 
quarters in Anderson, Indiana, was elected a Vice 
President and assigned expanded responsibilities as 
Division General Manager of containerboard mills 
and container factories in the states of Indiana and 
Ohio. 

On June 9, Thomas F. Cass was elected Senior Vice 
President of California Container Corporation with 
headquarters in San Francisco. Mr. Cass had previ¬ 
ously been Vice President in charge of board mills 
and folding carton operations on the West Coast. He 
has been with the company since 1939. 

The appreciation of the Directors is extended to all 
members of the organization for their part in having 
made 1955 the best year in your Company’s history. 

Cordially, 



Chairman of the Board 



President 
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CONTAINER CORPORATION OF AMERICA 

COMPARATIVE CONSOLIDATED BALANCE SHEETS — DECEMBER 31, 1955 AND 1954 


ASSETS 


Current Assets: 

Cash . 

U. S. Government securities . 

Receivables, less reserves . 

Inventories of finished goods, work in process, raw materials and supplies 

—priced at the lower of average cost or market . 

Total current assets . 

Investments and Advances, at cost: 

Investment in The Mengel Company (see accompanying consolidated 

statements including The Mengel Company) . 

Investments in and advances to other subsidiaries not consolidated 

(note 1) . 

Other . 


Cash and U. S. Government Securities Set Aside for Additions and 
Improvements. 


Plant and Equipment, at cost (including properties acquired for capital stock): 

Gross Reserves 


Land and timberland less depletion. $ 5 609 234 $ — 

Buildings. 18 875 769 7 637 236 

Machinery, equipment, etc. 64 513 120 32 909 870 

Leasehold and leasehold improvements. 8 029 399 5 579 216 

Pulp and paper mill in process. 780 254 — 

$ 97 807 776 $ 46 126^22 


Prepaid and Deferred Charges 
Goodwill and Patents. 


1955 


$ 

7 033 941 
9 821 524 


10 863 727 


17 344 803 

$ 

45 063 995 


$ 

11 

987 

924 


6 

516 

086 



416 

962 

$ 

18 

920 

972 

$ 

25 

000 

000 


1954 

$ 9 028 557 
1 750 099 
8 941 532 

13 790 287 
$ 33 510 475 


$ 8 527 948 

3 100 000 
161 432 
$ 11 789 380 

$ 1 318 239 


$ 5 609 234 

11 238 533 
31 603 250 
2 450 183 
780 254 


$ 

51 681 454 

$ 

3 152 723 

$ 

1 

$ 143 819 145 


$ 5 636 888 
11 234 673 
29 771 858 
2 449 862 


$ 4 9 093 2 81 
$ 2 621 104 
$ 1 
$ 98 332 480 


LIABILITIES 


Current Liabilities: 

Accounts payable. $ 2 730 055 

Accrued liabilities. 6 836 892 

Sinking fund payable on preferred stock. 519 883 

Provision for Federal taxes on income. 17 238 353 

Less—U.S. Government securities to be applied in payment thereof. . . 17 238 353 

Total current liabilities. $ 10 086 830 

3.30% Sinking Fund Debentures Due July 1, 1980. $ 35 000 000 


Capital: 

4% cumulative preferred stock, $100 par value; authorized and issued 
100,000 shares less 15,000 retired by sinking fund at December 31, 1955. 
Common stock, $10 par value; authorized 3,000,000 shares, 2,522,451 

issued at December 31, 1955. 

Shareholders’ investment in excess of par value (paid-in surplus). 

Earnings retained for requirements of the business (earned surplus) 

(note 2). 

Deduct—Par value of 4% cumulative preferred stock held in treasury and 
provision for sinking fund on preferred stock; 878 shares and $519,883 at 
December 31, 1955. 


$ 8 500 000 

25 224 510 
19 913 890 

45 701 598 

607 683 

$ 98 732 315 
$ 143 819 145 


$ 2 389 886 
6 010 055 
550 333 
16 935 190 

16 935 190 

$ 8 950 274 
$ 


$ 8 800 000 

24 957 850 
18 409 927 

37 822 562 

608 133 

$ 89 382 206 
$ 98 332 480 
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ND SUBSIDIARIES (EXCLUDING THE MENGEL COMPANY) 


COMPARATIVE STATEMENTS OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1955 AND 1954 




1955 


1954 

Net Sales. 

Cost of Sales. 

$ 215 554 921 

168 812 245 

$ 186 595 052 
145 808 593 

Gross income from operations. 

Selling, Administrative and General Expenses. 

$ 

46 742 676 

15 346 286 

$ 

40 786 459 
12 919 120 

Income from operations (after depreciation and depletion 
provision of $4,629,329 in 1955 and $4,109,753 in 1954) .. . 
Other Income, net. 

$ 

31 396 390 

1 277 009 

$ 

27 867 339 
1 136 893 

Balance before taxes on income . 

Provision for Federal Taxes on Income. 

$ 

32 G73 399 

16 970 000 

$ 

29 004 232 
15 400 000 

Net income for the year. 

$ 

15 703 399 

$ 

13 604 232 


STATEMENT OF CONSOLIDATED SHAREHOLDERS’ INVESTMENT IN EXCESS OF PAR VALUE 
FOR THE YEAR ENDED DECEMBER 31, 1955 (PAID-IN SURPLUS) 


Balance December 31, 1954 . $ 18 409 927 

Add— Excess of fair value of investment in Wayne Paper Box and Printing Corporation 

over par value of 26,666 shares of common stock issued therefor. 1 503 963 

Balance December 31, 1955. $ 19 913 890 


STATEMENT OF CONSOLIDATED EARNINGS RETAINED FOR REQUIREMENTS OF THE BUSINESS 
FOR THE YEAR ENDED DECEMBER 31, 1955 (EARNED SURPLUS) 


Balance December 31, 1954 . $ 37 822 562 

Net Income for the Year. 15 703 3 99 

$ 53 525 961 

Cash Dividends: 

Preferred stock (S4.00 per share) . $ 337 008 

Common stock (S3.00 per share). 7 48 7 355 

$ 7 824 363 

Balance December 31, 1955 (note 2) . $ 45 701 598 


Notes: (1) Equity in net assets at December 31, 1955, and in undistributed profits for 1955, of other subsidiaries not consolidated, includ¬ 
ing the equity of a foreign subsidiary in associated foreign companies, was approximately $9,200,000 and $1,000,000, respeclively. 
(2) Under terms of the debenture indenture, approximately $26,900,000 of the above earned surplus at December 31, 1955, was re¬ 
stricted as to dividends on and acquisitions of capital stock. 
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CONTAINER CORPORATION OF AMERICA 

CONSOLIDATED BALANCE S H E ET — D ECEM BE R 31, 1955 
ASSETS 


Current Assets: 

Cash. $ 8 397 667 

U. S. Government securities. 9 821 524 

Receivables, less reserves. 14 634 476 

Inventories of finished goods, work in process, raw materials and supplies—priced at 

the lower of average cost or market. 23 521 692 

Total current assets. $ 56 375 359 

Investments and Advances, at cost: 

Investments in and advances to subsidiaries not consolidated (see note). $ 6 516 086 

Other investments (see note). . 541 962 

$ 7 058 048 

Cash and U.S. Government Securities Set Aside for Additions and Improvements. .. $ 25 000 0 00 

Plant and Equipment, at cost (including properties acquired for capital stock): 

Land and timberland less depletion. $ 8 701 525 

Buildings, machinery, equipment, leaseholds and improvements, etc. 109 288 928 

Less—Reserves for depreciation. 55 653 970 

$ 62 336 483 

Prepaid and Deferred Charges. $ 3 713 0 03 

Goodwill and Patents. $ 1 

$ 154 482 894 


LIABILITIES 


Current Liabilities: 

Accounts payable. $ 3 589 592 

Accrued liabilities. 7 572 419 

Sinking fund payable on preferred stock and current portion of long-term debt. 669 883 

Provision for Federal taxes on income. 19 115 484 

Less—U.S. Government securities to be applied in payment thereof. _J8 537 046 

Total current liabilities. $ 12 410 332 


Long-Term Debt: 

3.30% sinking fund debentures due July 1, 1980. $ 35 000 000 

Notes of The Mengel Company (noncurrent portion). . 850 000 

$ 35 8 50 000 

Minority Interest in The Mengel Company. $ J^782 155 

Capital (see accompanying financial statements excluding The Mengel Company): 

4% cumulative preferred stock.. $ 8 500 000 

Common stock. 25 224 510 

Shareholders’ investment in excess of par value (paid-in surplus). 19 913 890 

Earnings retained for requirements of the business (earned surplus) (see note). 46 409 690 

Deduct—Par value of preferred stock held in treasury and provision for sinking 

fund on preferred stock. 607 683 

$ 99 440 407 
$ 154 482 894 
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AND SUBSIDIARIES (including the mengel company) 


STATEMENT OF CONSOLIDATED INCOME FOR THE YEAR ENDED DECEMBER 31, 1955 


Net Sales. $ 258 463 036 

Balance of Income Before Deducting Taxes on Income and Minority Interest 

(after depreciation and depletion provision of $5,686,373) . $ 35 617 596 

Provision for Federal Taxes on Income. 18 600 000 

Balance before deducting minority interest . $ 17 017 596 

Minority Interest . 606 105 

Net income for the year . $ 1 6 411 491 


STATEMENT OF CONSOLIDATED EARNINGS RETAINED FOR REQUIREMENTS OF THE BUSINESS 
FOR THE YEAR ENDED DECEMBER 31, 1955 (EARNED SURPLUS) 


Balance December 31, 1954 . $ 37 822 562 

Net Income for the Year . 16 411 491 

$ 54 234 053 

Cash Dividends: 

Preferred stock. $ 337 008 

Common stock. 7 487 355 

$ 7 824 363 

Balance December 31, 1955 (see note). $ 46 409 690 


Note: The notes to the accompanying statements excluding The Mengel Company are also applicable to these statements. Other investments 
include $125,000 invested in common stock of United States Plywood Corporation, for which the quoted market at December 31, 1955, 
was $3,450,750. The statement of consolidated income reflects eliminations of intercompany sales and other intercompany transactions. 
The 1955 Annual Report of The Mengel Company will be made available to interested shareholders upon request. 


ARTHUR ANDERSEN & CO. 

120 SOUTH LASALLE STREET ■ CHICAGO 3 


To the Shareholders of Container Corporation of America: 

We have examined the consolidated balance sheets of Container Corporation of America (a Delaware corporation) 
f and subsidiaries prepared on the basis of (a) excluding from consolidation, and (b) including in consolidation The Mengel 

Company and its subsidiaries as of December 31, 1955, and the related statements of income, shareholders’ investment in 
excess of par value, and earnings retained for requirements of the business for the year then ended. Our examination was 
l made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting records 

t and such other auditing procedures as we considered necessary in the circumstances. The financial statements of The Mengel 

Company and its subsidiaries were not examined by us but we were furnished with a report thereon by other public ac¬ 
countants. 

In our opinion, based upon our examination and the report of other public accountants referred to above, the ac- 
» companying consolidated financial statements, excluding and including The Mengel Company in consolidation, present 

fairly the financial position of Container Corporation of America and subsidiaries as of December 31, 1955, and the results 
of their operations for the year then ended, and were prepared in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

I Chicago, Illinois, 

February 3, 1956. Arthur Andersen & Co. 
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CHICAGO-LAKE SHORE 
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FACTORIES 


* 


PRODUCTS 


LOS ANGILIS— BOYLE AVI 


LOS ANGELES-MALT AVI. 



M 


CORRUGATED AND 
SOLID FIBRE 
CONTAINERS 


NEW ORLEANS 


CHATTANOOGA 


I CHICAGO-FLEXIBLE 


PAPERBOARD 






FORT WORTH 


GREENSBORO 


JEFFERSONVILLE 


VALLEY FORGE 


FLEXIBLE PACKAGING 


Ammunition 

Household Goods 

Automotive Ports 

Linens and Towels 

Bokery Goods 

Liquor ond Wine 

Beer 

Machines ond Ports 

Boots and Shoes 

Matches 

Building Materials 

Meal Products 

Canned Foods 

Paint and Vornish 

Caps and Closures 

Paper Products 

Cereal Products 

Personal Accessories 

Chemicals 

Petroleum Products 

China & Pottery 

Pharmaceuticals 

Clothing 

Publishers, Printers 

Coffee, Tea, Cocoa 

Radio Products 

Confectionery 

Rubber Goods 

Cosmetics 

Soaps and Cleansers 

Dairy Products 

Soft Drinks 

Dehydrated Foods 

Spices 

Explosives 

Sporting Goods 

Electrical Products 

Sugar and Salt 

Frozen Foods 

Textiles 

Fruits and Vegetables 

Tobacco Products 

Furniture 

Tools 

Glass Products 

Toys and Games 

Hardware 

Vegetable Products 


AND FACTORIES OF CONTAINER CORPORATION 


EE 


AMERICA 


jjc The number of chimneys on the i-fibre cans 11 i-shipping containers 1111 i-shipping contain- mil i-flexible packaging from 

factory symbols indicates the i i-folding cartons 111 i-folding cartons and ers and fibre cans purchased raw materials, 

products manufactured in them: shipping containers 


















































CONTAINER CORPORATION OF AMERICA AND 

YEAR-END BALANCE SHEETS FOR TWELVE YEAR PERIOD ENDED 


ASSETS 


Cash and U. S. Government 


1955 

1954 

1953 

1952 

1951 








i 

securities. 

$ 

16 855 465 

$ 10 778 656 

$ 15 796 013 

$ 15 200 591 

$ 10 268 094 


Receivables, less reserves. 


10 863 727 

8 941 532 

7 503 418 

8 619 054 

8 559 391 


Inventories. 


17 344 803 

13 790 287 

10 261 548 

12 100 069 

11 688 373 

1 

Total current assets. 

$ 

45 063 995 

$ 33 510 475 

$ 33 560 979 

$ 35 919 714 

$ 30 515 858 


Cash and U. S. Government secu- 








rities set aside for additions and 
improvements. 


25 000 000 

1 318 239 

5 514 683 

428 552 

3 007 331 


Postwar excess profits tax refund. . . 


— 

— 

— 

— 

— 


Investments and advances. 


18 920 972 

11 789 380 

2 565 548 

1 715 726 

1 661 084 


Land and timberland. 

Buildings, machinery and 


5 609 234 

5 636 888 

4 420 563 

4 350 340 

4 605 894 


equipment. 


92 198 542 

85 637 663 

77 883 526 

74 917 962 

69 663 809 


Reserves for depreciation. 


46 126 322 

42 181 270 

38 385 114 

35 254 114 

31 781 821 


Deferred charges. 


3 152 723 

2 621 104 

1 880 217 

2 712 523 

1 754 186 


Goodwill and patents. 


1 

1 

1 

1 

1 



$ 143 819 145 

$ 98 332 480 

$ 87 440 403 

$ 84 790 704 

$ 79 426 342 


LIABILITIES 








Accounts payable. 

$ 

2 730 055 

$ 2 389 886 

$ 1 350 227 

$ 2 016 989 

$ 1 580 387 


Accrued liabilities. 

Provision for Federal taxes on 


6 836 892 

6 010 055 

3 975 411 

4 716 491 

4 236 232 


income. 


_* 

_* 

_* 

_* 

_* 


Sinking fund payments due 








within a year. 


519 883 

550 333 

374 535 

337 995 

55 825 


Total current liabilities. 

$ 

10 086 830 

$ 8 950 274 

$ 5 700 173 

$ 7 071 475 

$ 5 872 444 


3.3% Debentures, due July 1, 1980.. 


35 000 000 

— 

— 

— 

— 


Reserve for contingencies. 

Capital: 








Preferred stock. 


8 500 000 

8 800 000 

9 100 000 

9 400 000 

9 400 000 


Common stock. 


25 224 510 

24 957 850 

19 809 480 

19 809 480 

19 809 480 


Investment in excess of par value. 


19 913 890 

18 409 927 

3 829 851 

3 829 851 

3 829 851 


Earnings retained. 

Sinking fund for retirement of 


45 701 598 

37 822 562 

49 606 434 

45 284 893 

40 815 392 


preferred stock. 


607 683 

608 133 

605 535 

604 995 

300 825 


1 

$ 143 819 145 

$ 98 332 480 

$ 87 440 403 

$ 84 790 704 

$ 79 426 342 

1 

*Provision for Federal taxes on income. . . 


$ 17 238 353 

$ 16 935 190 

$ 21 086 718 

$ 22 435 957 

$ 27 090 251 


Less U. S. Government Securities. 


17 238 353 

16 935 190 

21 086 718 

22 435 957 

27 090 251 

J 








i 


Shareholders’ investment. 

.. $ 

98 732 315 

$ 89 382 206 

$ 81 740 230 

$ 77 719 229 

$ 73 553 898 

Investment per common share. . . . 


$ 36.01 

$ 32.53 

$29.58 

$ 27.83 

$ 26.03 

Working capital. 

. $ 

34 977 165 

$ 24 560 201 

$ 27 860 806 

$ 28 848 239 

$24 643 414 

Current ratio. 


4.47 to 1 

3.74 to 1 

5.89 to 1 

5.08 to 1 

5.20 to 1 
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SUBSIDIARIES CONSOLIDATED 

DECEMBER 31, 1955 




1950 

1949 

1948 

1947 

1946 

1945 

1944 

r 

$ 7 456 055 

$ 13 085 746 

$ 9 758 037 

$ 7 281 531 

$ 6 050 656 

$ 5 612 054 

$ 2 977 153 


9 733 435 

4 709 071 

4 918 005 

6 180 152 

5 115 371 

3 081 785 

2 809 884 

r 

11 924 620 

7 334 972 

8 630 364 

9 270 857 

6 136 154 

4 529 376 

3 737 137 


$29 114 110 

$ 25 129 789 

$ 23 306 406 

$ 22 732 540 

$ 17 302 181 

$ 13 223 215 

$ 9 524 174 


3 500 000 

4 000 000 

4 350 000 

6 000 000 

4 000 000 

_ 

_ 


— 

— 

— 

— 

— 

— 

1 720 834 


1 286 187 

1 031 307 

1 273 932 

1 317 990 

1 596 964 

1 324 789 

864 472 


4 598 890 

4 127 968 

4 050 794 

3 827 846 

3 717 904 

3 549 668 

3 551 231 


63 186 670 

57 704 750 

52 725 650 

45 853 731 

34 758 138 

29 122 070 

27 867 623 


28681 919 

26 017 667 

23 728 028 

21 885 495 

19 284 987 

17 173 036 

15918 586 


1 121 376 

1 036 349 

1 188 846 

786 845 

803 285 

482 755 

508 991 


1 

1 

1 

1 

1 

1 

1 


$ 74 125 315 

$ 6> 012 497 

$ 63 167 601 

$ 58 633 458 

$ 42 893 486 

$ 30 529 462 

$28 118 740 


$ 3 060 885 

$ 1 811 759 

$ 1 910 061 

$ 3 019 510 

$ 2 037 779 

$ 2 309 871 

$ 1 462 096 


3 135 403 

2 405 818 

2 647 878 

2 470 144 

2 184 104 

1 835 630 

1 426 907 


_* 

_* 

_* 

_* 

_* 

_* 

_* 


323 785 

106 575 

— 

— 

— 

— 

— 


$ 6 520 073 

$ 4 324 1 52 

$ 4 557 939 

$ 5 489 654 

$ 4 221 883 

$ 4 145 501 

$ 2 889 003 


— 

955 190 

1 110 522 

1 110 522 

2 000 000 

1 400 000 

1 100 000 


10 000 000 

10 000 000 

10 000 000 

10 000 000 

_ 

_ 

_ 


19 809 480 

19 809 480 

19 809 480 

19 809 480 

19 809 480 

15 625 060 

15 625 060 


3 829 851 

3 829 851 

3 829 851 

3 829 851 

3 829 851 

671 494 

671 494 


34 563 052 

28 384 753 

23 962 511 

18 393 951 

13 032 272 

8 687 407 

7 833 183 


597 141 

290 929 

102 702 

— 

— 

— 

— 

i 

$ 74 125 315 

$ 67 012 497 

$63 167 601 

$ 58 633 458 

$ 42 893 486 

$ 30 529 462 

$28 118 740 


$ 12 585 392 

$ 7 141 293 

$ 7 596 493 

$ 7 835 425 

$ 7 266 403 

$ 8 080 442 

$ 9 896 997 


12 585 392 

7 141 293 

7 596 493 

7 835 425 

7 266 403 

8 080 442 

9 896 997 

► 









$ 67 605 242 

$ 61 733 155 

$ 57 499 140 

$ 52 033 282 

$ 36 671 603 

$ 24 983 961 

$24 129 737 


$ 23.50 

$21.02 

$ 19.22 

$ 16.98 

$ 14.81 

$ 12.79 

$ 12.35 


$ 22 594 037 

$ 20 805 637 

$ 18 748 467 

$ 17 242 886 

$ 13 080 298 

$ 9 077 714 

$ 6 635 171 


4.47 to 1 

5.81 to 1 

5.11 to 1 

4.14 to 1 

4.10 to 1 

3.19 to 1 

3.30 to 1 


25 
























































































Sales. 


Cost of Sales. 

Gross earnings. 


Selling, administrative, and general 
expenses. 

Earnings from operations. 


Other income and deductions , net. . . 
Earnings before Federal taxes on 


RPOR 

MENTS 

ATION OF AMERICA AN 

FOR TWELVE YEAR PERIOD ENDI 

1955 

1954 

1953 

1952 1951 

$ 215 554 921 

$ 186 595 052 

$ 187 552 652 

$ 178 408 152 $ 212 562 019 

168 812 245 

145 808 593 

147 939 847 

137 282 965 165 327 034 

$ 46 742 676 

$ 40 786 459 

$ 39 612 805 

$ 41 125 187 $ 47 234 985 

15 346 286 

12 919 120 

12 252 693 

11 632 175 10 901 566 

$ 31 396 390 

$ 27 867 339 

$ 27 360 112 

$ 29 493 012 $ 36 333 419 

1 277 009 

1 136 893 

812 836 

889 936 782 578 


income. 


$ 32 673 399 $ 29 004 232 $ 28 172 948 $ 30 382 948 $ 37 115 997 


Provision for Federal taxes on income 


16 970 000 


15 400 000 


18 045 000 


20 100 000 


25 050 000 


Net earnings for the year. $ 15 703 399 $ 13 604 232 $ 10 127 948 $ 10 282 948 $ 12 065 997 

Provisions for contingencies reserve. . — — — — — 

... $ 15 703 399 $ 13 604 232 $ 10 127 948 $ 10 282 948 $ 12 065 997 

... $ 4 629 329 $ 4 109 753 $ 3 930 557 $ 3 668 041 $ 3 543 809 


Balance to earnings retained 
Depreciation provided. 


Earnings per share: 
Preferred stock... 
Common stock.. . 


$ 186.67 
$ 6.09 


$ 155.62 
$ 5.31 


$ 114.19 
$ 3.94 


$ 112.59 
$ 4.01 


$ 131.80 
$ 4.73 


RECORD OF DIVIDENDS FOR TWELVE YEAR PERIOD ENDED 


Dividends: 

Preferred stock. $ 337 008 

Common stock . 7 487 355 

Total dividends. $ 7 824 363 

Dividends per share: 

Preferred stock. $ 4.00 

Common stock . $ 3.00 


349 235 
6 219 863 


358 800 
5 447 607 


$ 365 840 

5 447 607 


366 050 
5 447 607 


$ 6 569 098 $ 5 806 407 $ 5 813 447 $ 5 813 657 


4.00 

2.50 


4.00 

2.20 


4.00 

2.20 


4.00 

2.20 
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SUBSIDIARIES CONSOLIDATED 

DECEMBER 31, 1955 


1950 


1949 


1948 


1947 


1946 


1945 


1944 


TOTAL 


$ 154 841 198 $ 114 770 627 $ 131 056 327 $ 128 345 675 $ 91 090 286 $ 74 138 191 $ 69 641 096 $ 1 744 556 196 


123 873 851 


92 476 947 106 716 349 104 191 521 72 739 754 61 025 454 55 311 764 1 381 506 324 


$ 30 967 347 $ 22 293 680 $ 24 339 978 $ 24 154 154 $ 18 350 532 $ 13 112 737 $ 14 329 332 $ 363 049 872 


8 922 520 


7 936 829 


7 585 901 


6 872 580 5 317 302 4 496 451 


4 025 746 


108 209 169 


$ 

22 044 827 

$ 

14 356 851 

$ 

16 754 077 

$ 

17 281 574 

$ 13 033 230 

$ 

8 616 286 

$ 10 303 586 

$ 

254 840 703 


651 799 


395 477 


236 516 


307 9 71 


102 331 


399 817 


209 613 


6 586 834 

$ 

22 696 626 

$ 

14 752 328 

$ 

16 990 593 

$ 

16 973 603 

$ 13 135 561 

$ 

9 016 103 

$ 10 513 199 

$ 

261 427 537 


10 680 000 


5 975 000 


6 566 000 


6 700 000 


5 370 000 


6 690 000 


7 850 000 


145 396 000 

$ 

12 016 626 

$ 

8 777 328 

$ 

10 424 593 

$ 

10 273 603 

$ 

7 765 561 

$ 

2 326 103 

$ 

2 663 199 

$ 

116 031 537 


— 


— 


— 


— 


600 000 


300 000 


600 000 


1 500 000 

$ 

12 016 626 

$ 

8 777 328 

$ 

10 424 593 

$ 

10 273 603 

$ 

7 165 561 

$ 

2 026 103 

$ 

2 063 199 

$ 

114 531 537 

$ 

3 045 298 

$ 

2 731 924 

$ 

2 507 074 

$ 

1 756 156 

$ 

1 513 169 

$ 

1 435 464 

$ 

1 481 306 

$ 

34 351 880 


$123.64 
$ 4.70 


$ 89.52 
$ 3.38 


$105.41 
$ 4.05 


$102.74 
$ 4.04 


$ 2.90 


$ 1.04 


$ 1.06 


DECEMBER 31, 1955 


390 720 $ 393 190 $ 398 900 $ 344 000 $ 

5 447 607 3 961 896 4 457 133 4 457 133 


4 664* 


- $ 


3 218 247 $ 1 171 879 $ 1 171 879 


3 308 407 
53 935 813 


$ 5 838 327 $ 4 355 086 $ 4 856 033 $ 4 801 133 $ 3 222 911 $ 1 171 879 $ 1 171 879 $ 57 244 220 


$ 4.00 $ 4.00 $ 4.00 $ 3.44 — 

$ 2.20 $ 1.60 $ 1.80 $ 1.80 $ 1.36 $ 

*Paid on preferred stock issues of subsidiary companies. Such issues were retired in 1946. 


.60 


$ .60 











































































































































































































Portland 








k 











Mills and factories of the Company are strategically located with respect to the industries they serve. 






































